
FISCAL SPONSORSHIP AGREEMENT
[Optimized for Model C / Pre-Approved Grant fiscal sponsorships. Highlighted text indicates text to be replaced. Red text indicates variable language; select one option and delete others. Purple tags indicate optional text; delete if unneeded.]
This Fiscal Sponsorship Agreement ("Agreement") is made effective as of [Month, Day, Year], by and between [Name] Community Foundation ("Foundation"), a nonprofit corporation recognized as tax-exempt under Section 501(c)(3) of the Internal Revenue Code ("IRC") and classified as a public charity, and [Name] ("Grantee"), [a nonprofit corporation / charitable trust / limited liability company / unincorporated nonprofit association / other entity] established to carry out the project described below ("Project").
RECITALS
The Foundation has determined that financial support of the Project described in [the accompanying cover letter / Exhibit A / the approved project description and budget] will further the Foundation’s tax-exempt purposes.
The Foundation has created a restricted fund designated for such Project (the "Fund") and has decided to accept gifts, contributions, and grants to the Fund and to make grants or other approved distributions from the Fund, less any administrative charge as set forth below, subject to the terms and conditions of this Agreement.
Grantee desires to carry out the Project and requires assistance of a fiscal sponsor to receive charitable contributions and grants for the Project under the Foundation’s legal and administrative framework.
The parties acknowledge that fiscal sponsorship is not a pass-through arrangement. The Foundation must retain discretion and control over all assets received for the Project and must exercise oversight to ensure that the Fund and all distributions from the Fund are used only for charitable purposes consistent with Section 501(c)(3).
NOW, THEREFORE, the parties agree as follows:
1. Governing Documents and Legal Status. Grantee shall provide the Foundation with its governing documents, a completed and filed IRS Form SS-4 or other documentation satisfactory to the Foundation, showing Grantee's separate existence as an organization. If Grantee is not recognized as tax-exempt under Section 501(c)(3), Grantee shall also provide any additional documentation requested by the Foundation, which may include minutes of meetings, project budgets, receipts for expenditures, bank statements, insurance information, and information regarding Grantee’s key staff, volunteers, or governing body. Grantee shall notify the Foundation immediately of any change in Grantee’s legal or tax status.

2. Project Description; Approved Budget. Grantee shall use all grants or distributions from the Fund solely for the Project described in [the accompanying cover letter / Exhibit A / the approved project description] and solely in accordance with the approved Project budget. Any material changes in the Project, the approved budget, the charitable purposes for which Fund assets will be used, or the timetable of Project activities must be approved in writing by the Foundation before implementation.
3. [bookmark: _Int_HCe8yg0J]Use and Return of Funds. Grantee shall repay to the Foundation any portion of the amount granted which is not used for the Project. If Grantee breaches this Agreement, or if Grantee's conduct of the Project jeopardizes the Foundation's legal or tax status, the Foundation may withhold, withdraw, or demand immediate return of grant funds. The Foundation may also spend such funds to accomplish the purposes of the Project as nearly as possible within the Foundation’s sole judgment, subject to any legally enforceable donor-imposed restrictions accepted by the Foundation. Any tangible or intangible property, including copyrights, obtained or created by Grantee as part of this Project shall remain the property of Grantee. 

Optional alternative: Unless otherwise agreed in writing, any tangible or intangible property, including intellectual property, obtained or created in connection with the Project shall be held for the charitable purposes of the Project and transferred upon termination only as permitted by Section 17 of this Agreement.

4. Fundraising; Foundation Approval. Grantee may solicit gifts, contributions, and grants to the Foundation, earmarked for the Foundation's restricted fund for this Project. Grantee's choice of funding sources to be approached and the text of Grantee's fundraising and marketing materials are subject to the Foundation's prior written approval. All grant agreements, pledges, or other commitments with funding sources to support this Project via the Foundation's restricted fund shall be executed by the Foundation. The cost of any reports or other compliance measures required by such funding sources shall be borne by Grantee.

[bookmark: _Int_tllfPsq7]Foundation staff and board members are not responsible for fundraising for the Fund unless separately agreed to in writing. All gifts shall be the exclusive property of the Foundation, which shall exercise legal authority and control over all such property. Donor checks should be made payable to the Foundation with the Project or Fund name identified in the memo line or other designation approved by the Foundation.

5. Fundraising Events and Solicitation Disclosures. All fundraising events, campaigns, public solicitations, marketing promotions, and uses of the Foundation’s name or logo must be submitted in writing and approved by the Foundation before release or implementation. All fundraising materials should make clear, where applicable, that contributions are being raised on behalf of the Fund rather than by Grantee, and that the Fund is a component fund of the Foundation. Grantee shall provide accurate and detailed information regarding each contribution and shall document any goods or services received by donors in exchange for contributions in accordance with IRS requirements. 

Optional event language: Before hosting any fundraising event, Grantee shall provide a proposed event budget and evidence of liability insurance naming the Foundation as an additional insured, if requested by the Foundation.

6. Administrative Fees and Expenses. The Foundation will assess administrative and investment management fees against the Fund in accordance with the Foundation’s published fee schedule, as amended from time to time. The Foundation may also assess the Fund to cover any unusual expenses incurred in connection with the administration of the Fund.

[bookmark: _Int_OTkmGWMl]Optional specific fee language: The Foundation shall receive an administrative fee of [_____]% of all contributions received for the Project, with a minimum fee of $[_____], and may charge credit card processing fees, investment management fees, legal fees, accounting fees, or other direct costs attributable to the Fund or the Project.

7. No Agency, Partnership, or Joint Venture. Nothing in this Agreement shall constitute the naming of Grantee as an agent or legal representative of the Foundation for any purpose whatsoever except as specifically and to the extent set forth herein. This Agreement shall not be deemed to create any relationship of agency, partnership, or joint venture between the parties, and Grantee shall make no such representation to anyone. Grantee shall not enter into contracts, incur debts, make public representations, employ staff, retain contractors, or otherwise create binding obligations on behalf of the Foundation unless specifically authorized in writing by the Foundation to do so.

8. Disbursements; Available Fund Balance. Distributions from the Fund shall be made only after the Foundation has received documentation satisfactory to the Foundation and only to the extent of the available Fund balance. Neither party shall spend or otherwise obligate the Foundation to pay any amount exceeding the balance in the Fund, nor shall either party authorize or permit anyone to do so.

Optional disbursement timing language: The Foundation generally processes approved grant or payment requests within [ten (10) business days / twice per month / on the 1st and 15th of each month] but may retain a positive balance in the Fund pending receipt and acceptance of appropriate reports.

9. Reports and Records. Grantee shall submit a full and complete report to the Foundation as of the end of Grantee's annual accounting period within which any portion of this grant is received or spent. The initial report shall be submitted by Grantee no later than [Day, Month, Year], and subsequent reports, if any, shall be due on the anniversary date of the initial report. The report shall describe the charitable programs conducted by the Grantee with the aid of this grant and the expenditures made with grant funds and shall report on the Grantee's compliance with the terms of this grant.

[bookmark: _Int_XrJ9FtG1]Optional language: The Foundation may require more frequent reports, including quarterly or project-specific narrative and financial reports, if the Project’s size, risk, funding sources, public fundraising activity, or legal status warrants closer oversight. Grantee shall maintain records with respect to all Project purchases, salaries, reimbursements, contracts, invoices, receipts, bank statements, and other expenses and shall make those records available to the Foundation upon request.

10. Optional language, Lobbying. This grant is not to be used in any attempt to influence legislation within the meaning of IRC Section 501(c)(3). No agreement, oral or written, to that effect has been made between the Foundation and Grantee. 

Alternative language: If the Foundation has evaluated the IRS limits imposed on the Foundation's lobbying expenditures and has determined that part or all of the grant may be used for lobbying: This grant is not to be used in any attempt to influence legislation within the meaning of IRC Section 501(c)(3), except for expenditures described in IRC Section 4911 as follows: Up to $_____ for grassroots lobbying, and up to $_____ for all lobbying.

11. Political Campaign Activity; Private Benefit. Grantee shall not use any portion of the funds granted to participate or intervene in any political campaign on behalf of or in opposition to any candidate for public office, to induce or encourage violations of law or public policy, to cause any private inurement or improper private benefit to occur, nor to take any other action inconsistent with IRC Section 501(c)(3).

12. Changes in Responsible Personnel. Grantee shall notify the Foundation immediately of any change in (a) Grantee's legal or tax status, and (b) Grantee's executive or key staff responsible for achieving the grant purposes.

Optional language: If the Project is overseen by a steering committee, volunteer committee, project committee, designated representative, or similar group, Grantee shall notify the Foundation in writing of any change in the members or authorized representatives of that group before the change becomes effective for purposes of communications, approvals, or distribution recommendations.

13. Component Fund; Variance Power; Discretion and Control. The Fund created to support this Project is a component fund of the Foundation and its assets are assets of the Foundation. The Fund is subject to the Foundation’s governing instruments including the Foundation’s power to modify any restriction or condition on the distribution of funds for any specified charitable purposes or to specified charitable purposes or to specified organizations if in the sole judgment of the governing body (without the necessity of the approval of any participating trustee, custodian, or agent), such restriction or condition becomes, in effect, unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the community or area served. 

All assets contributed to the Fund are irrevocable gifts to the Foundation. The Foundation shall maintain ultimate discretion and control over all Fund assets, all grant agreements, all donor acknowledgments, and all distributions from the Fund.

14. Publicity and Use of Information. Grantee shall allow the Foundation to review and approve the content of any proposed publicity concerning the sponsored Project prior to its release and recognize the Foundation in all publicity materials related to the funded Project or program, as specified in the grant notification letter.

Optional language: Grantee shall allow the Foundation to include information about this grant in the Foundation’s periodic public reports, newsletter, news releases, social media postings, and on the Foundation’s website. This includes the amount and purpose of financial support provided to the Project, any photographs provided to the Foundation, any logo or trademark belonging to the Project, and other information and materials about the Project.

15. Foundation Services. The Foundation may provide administrative services related to the Fund, which may include acknowledging tax-deductible donations, maintaining accounting records, providing fund statements, reviewing invoice documentation, processing approved payments or grants, and incorporating the Fund into the Foundation’s financial reports and filings. The Foundation is not required to operate the Project, manage public fundraising events, supervise Grantee’s personnel, provide office space, provide legal or tax advice to Grantee, or perform services outside the scope of this Agreement, unless separately agreed in writing.

16. Indemnification. Grantee hereby irrevocably and unconditionally agrees, to the fullest extent permitted by law, to defend, indemnify and hold harmless the Foundation, its officers, directors, trustees, employees and agents, from and against any and all claims, liabilities, losses and expenses (including reasonable attorneys' fees) directly, indirectly, wholly or partially arising from or in connection with any act or omission of Grantee, its employees or agents, in applying for or accepting the grant, in expending or applying the funds furnished pursuant to the grant or in carrying out the program or project to be funded or financed by the grant, except to the extent that such claims, liabilities, losses or expenses arise from or in connection with any act or omission of the Foundation, its officers, directors, trustees, employees or agents.

17. Term; Termination; Remaining Fund Balance. This Agreement shall remain in effect until terminated by either party with [thirty (30) / sixty (60)] days’ written notice, unless terminated earlier by the Foundation because Grantee breaches this Agreement or the Project jeopardizes the Foundation’s legal or tax status. 

Upon termination, Grantee shall submit a final report within thirty (30) days describing Project activities, expenditures, remaining obligations, and compliance with this Agreement. If Grantee has obtained recognition as an organization described in Section 501(c)(3) and the Foundation determines that transfer is consistent with the charitable purposes of the Fund and applicable law, the Foundation may transfer any remaining Fund balance to Grantee. If Grantee has not obtained such recognition, or if transfer to Grantee is not appropriate, the Foundation may transfer the remaining Fund balance to another qualified charitable organization or use the remaining Fund balance for charitable purposes consistent with the Project as nearly as possible, all in the Foundation’s sole judgment. 

Optional project-completion language: Upon completion of the Project, any remaining Fund balance shall be transferred to [Name of Fund / qualified charitable organization], or if that transfer is not possible or appropriate, used by the Foundation for charitable purposes consistent with the Project.

Optional Dispute Resolution. Before filing any litigation arising under this Agreement, the parties shall first attempt in good faith to resolve the dispute through nonbinding mediation in [County, State], unless immediate equitable relief is necessary to protect charitable assets, donor restrictions, confidential information, or the Foundation’s legal or tax status.

18. Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the [State] applicable to agreements made and to be performed entirely within such State.

19. Entire Agreement; Amendments. This Agreement shall supersede any prior oral or written understandings or communications between the parties and constitutes the entire agreement of the parties with respect to the subject matter hereof. This Agreement may not be amended or modified, except in a writing signed by both parties hereto.
IN WITNESS THEREOF, the parties have executed this Fiscal Sponsorship Agreement effective on the [Day #] day of [Month], [20____].

	[Name] Community Foundation
	[Name] Grantee

	By: ______________________________
	By: ______________________________

	Name/Title: ______________________
	Name/Title: ______________________

	Date: ____________________________
	Date: ____________________________





EXHIBIT A
Project Description and Approved Budget
[Insert narrative Project description, charitable purpose, timetable of activities, lead Project staff or volunteers, and approved Project budget.]
Optional additional application materials may include detailed project budget; timetable of activities; description of lead project staff or volunteers; copies of governing documents; IRS Form SS-4; IRS determination letter or application status; articles of incorporation or similar organizing documents; insurance documentation; and any other information requested by the Foundation on a case-by-case basis.
EXHIBIT B
Optional Sponsor-Specific Provisions
Minimum Fund Balance: The Fund must be established with a minimum contribution or balance of $[_____].
Credit Card Processing Fees: Credit card, online donation, wire, investment, and other transaction processing fees may be charged against the Fund in addition to the Foundation’s administrative fee.
Public Grants: The Foundation [does / does not] accept federal, state, municipal, or other public grants for fiscal sponsorship funds. Any public grant application must be approved in writing by the Foundation before submission.
Insurance: Grantee shall maintain commercially reasonable insurance coverage for Project activities, including general liability insurance and any event-specific coverage requested by the Foundation, and shall name the Foundation as an additional insured upon request.
Separate Legal Entity: If the Project lasts longer than [12 months], Grantee shall make reasonable progress toward forming a separate legal entity or obtaining recognition of exemption under Section 501(c)(3), unless the Foundation agrees in writing that continued fiscal sponsorship remains appropriate.
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