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G Setting the Stage
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Gaps in knowledge of global philanthropic landscape

Need for broader dissemination of knowledge

Better understanding of the factors that can
help improve or constrain philanthropy



Global « Formerly the Index of Philanthropic Freedom
Philanthro o, » Explores how conducive countries’ policies

A are to philanthropy, both domestically and
Environment ; ) :

internationally

Index " : : .
» |dentifies barriers and incentives for

individuals and organizations to engage in

social causes




G The Global Philanthropy

COUNCIL0n FOUNDATIONS Environment Index

« What Does the 2018 Report Tell Us?

— Restrictive overall philanthropic environment in
40% of 79 economies

— Improved regulatory conditions for philanthropy
in 6 of the 11 regions from 2015

— Challenging political environment for
philanthropy

— More restricted cross-border flows I

VS.
Increasing cross-border societal needs
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o j[he 2018 Report: 79 Economies
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Source: Indiana University Lilly Family School of Philanthropy, 2018 Global Phllanthropy Environment Index
Note: No economies scored below 2 on a scale of 1to 5.
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How Does the Index Measure the Enabling Environment?

Country Initial

Expert Internal
Questionnaire Review

Regional

Review
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What Does the Index Measure?

Enabling Philanthropic Environment

hary

Ease of Operating Tax Incentives Cross-Border Flows

Political Environment Socio-Cultural Environment
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Source: Indiana University Lilly Family School of Philanthropy, 2018 Global Philanthropy Environment Index
Note: No economies scored below 2 on a scale of 1 to 5.
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Overall Score
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COUNCILon FOUNDATIONS Overall Score by Region
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Ease of Operating a Philanthropic Organization
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COUNCILon FOUNDATIONS Score on Ease of Operating by Region
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Tax Incentives
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COUNCILon FOUNDATIONS Score on Tax Incentives by Region
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— Cross-Border Flows
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COUNCILon FOUNDATIONS Score on Cross-Border Flows by Region
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— Political Environment
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COUNCILon FOUNDATIONS Score on Political Environment by Region
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Environment Index Scores

— Socio-Cultural Environment by Region
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Source: Indiana University Lilly Family School of Philanthropy, 2018 Global Philanthropy Environment Index
Note: No economies scored below 2 on a scale of 1 to 5.
Data: GDP per capita from World Bank national accounts data and OECD National Accounts data files



G Economies with Changes in Regulations
CoUNCILaroUNDaTIONS Affecting the Philanthropic Sector
e Januay2014— March2018

. Favorable regulatory changes
. Mixed implications

79 Economies

. Restrictive regulatory changes

No significant changesin regulation

Nearly one-quarter introduced
restrictive regulatory changes
after January 2014 . Changeswith uncertain impact

Source: Indiana University Lilly Family School of Philanthropy, 2018 Global Philanthropy Environment Index
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« Examples of Favorable Regulatory
Changes

o Simplified the registration process

o Repealed laws exercising control over
philanthropic organizations (POs)

o Adopted or improved tax incentives for
giving
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« Examples of Restrictive Regulatory Changes

o Tightened management over foreign donations
o Required public fundraising credentials for Pos

o Unintended restrictive impact on POs of
anti-money laundering or anti-terrorism laws
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Country Highlights
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« Favorable Conditions and Changes:
o Ease of operating
» Free-of-charge registration
» Cross-sector collaboration is encouraged
o Various tax exemptions available for POs
o An increasing level of public trust towards POs

o A modest growth in digital fundraising, including
crowdfunding
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» Restrictive Conditions and Changes
o Increased administrative requirements for POs

o No tax benefits for individual charitable
donations

o Additional reporting requirements on cross-
border donations

o A more hostile political environment for
» human rights organizations, and
» advocacy organizations
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« Favorable Conditions and Changes:

o A growth in formalized and structured
philanthropy

o No tax benefits for individual charitable
donations

o Tax-deduction for certain corporate donations

o Recent growth and recognition of social
entrepreneurship
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 Restrictive Conditions and Changes:
o Bureaucratic registration process
o Prohibition on POs with same-sex-related mission

o Increased reporting requirements on cross-border
donations

o Possible restrictions on foreign-funded POs if the
NGO Regulatory Bill was enacted
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Philanthropic Environment in Venezuela

« Favorable Conditions and Changes:
o Deductible charitable donations
o A cultural and religious tradition of philanthropy
o High trust in POs by society
o Growing diaspora with philanthropic potential
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Philanthropic Environment in Venezuela

 Restrictive Conditions and Changes:

o Increasingly restrictive political and economic
freedoms

o Limitations in the ability to form organizations

o Heavy government investigations of certain types
of POs

o Severely restricted cross-border donations
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» Key factors affecting the enabling environment

2018 globally
G  Major regulatory changes after January 2014 around
the world
P « Overview of philanthropic environment in 11 regions
E worldwide
| « Status of the enabling environment in 79 economies
* and more ......

Globalindices.iupui.edu
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Thank You!

For more research,
visit philanthropy.iupui.edu

First school in the world dedicated solely to
research and teaching about philanthropy

University Hall, Suite 3000
301 University Boulevard
Indianapolis, IN 46202-5146

IUPUI Phone: 317-274-4200

INDIANA UNIVERSITY
Lilly Family School of Philanthropy @ o @
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Upcoming Webinars

Lunch with Legal Counsel:
Motivations for Corporate
Giving - Proceed with Caution!
MAY 16

The New Power of Philanthropy
MAY 22

Developing an Investment
Strategy
MAY 31

Three Legged Stool: Evaluation,
Monitoring, and Feedback
JUNE 13

Visit cof.org/events/webinar-
upcoming to Register!

Leading Together 2019

— Call for Sessions!
To submit your session
ideas on

* Bridging Divides

* Inclusive Economic
Prosperity

* Climate Impacts and
Vulnerability

by MAY 31

visit cof.org/leading-
together-2019

Upcoming Council Events

Council Convenings

Endowment & Finance Summit
Washington, DC — SEPT 6-7

HR Summit
Denver, CO — SEPT 12-13

Inclusive Economic Prosperity
South—Spartanburg, SC — MAY 23-24
Midwest—Minneapolis, MN — AUG 28-29

Community Foundation Events

Legal Matters for CFs Workshops
Dallas, TX — APR 2

Milwaukee, WI — JUN 28

Raleigh, NC — JUL 24

CFE Fundamentals
Denver, CO— MAR 8-9
Baltimore, MD— JUL 18-19




