Sample Impact Investment Opportunity Description

Impact Investing Opportunity
Developing High-growth Businesses & Jobs
INVESTEE
The Issue
The region’s Gross Domestic Product growth rate has lagged the nation by 24% for a decade. Regions with high concentrations of technology and life science employment grew the fastest. From 1981-2008, start-up companies accounted for all net new job growth in the U.S. Until recently, lack of seed capital was the greatest impediment to new job growth. With the support of STATE PROGRAM and the STATE PROGRAM, STATE had a 50 percent increase in seed- and early-stage investment dollars in 2008 compared with a 20 percent drop nationally. 

Social Return
Creating and growing local businesses and good jobs is key to the region’s future economic growth and vitality. Objective: invest in 12 seed-stage (imagining, incubating or demonstrating) businesses in The AREA and create 150-200 new jobs with average wages of $65,000.

Strategy
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Assemble additional private seed capital; provide technical assistance by executives-in-residence (subject matter experts), training and networking with other entrepreneurs. Start businesses in information technology, bioscience and advanced manufacturing. 
Intermediary & Fund Manager
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INVESTEE is a public-private partnership operating under the auspices of the PARENT CORPORATION. Its mission is to invest in high-growth technology companies in The AREA. It does this by driving capital and talent into high potential start-up companies willing to locate in The AREA. Since 2007, through Fund I INVESTEE has invested $3.5 million in 23 qualified start-up companies, leveraging $83 million from investment syndicates and creating 120 new jobs (average wage $56,345). INVESTEE has also provided strategic and technical assistance to 147 companies resulting in 43 new jobs. In May 2011, INVESTEE realized its first sale (The COMPANY), a 10X return on investment. 

Financial Return
Capital will be committed over a two- to three-year period (2011-14). Each deal will be approximately $600,000 structured as convertible debt or equity. The term of Fund II is ten years. There is no management fee; carried interest is 20% of proceeds after return of capital. Eighty percent of profits will be shared pro rata between private investors and an economic development entity to be selected in partnership with the STATE AGENCY.

Investment Opportunity

The FOUNDATION has invested $500,000 in INVESTEE Fund II, LLC, a $4.4 million fund which will close in June 2011. Minimum investment for donor advised funds is $50,000. In addition to a $2 million grant from STATE PROGRAM, additional investors include nine individuals, three other foundations, one nonprofit and one investment firm. Fund II expects to invest seed capital in an additional 12 startup IT and bioscience companies. Additional investment opportunities will become available to donor advised funds in 2012 when Fund III is capitalized.[image: image3.png]AssureR
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